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To the Shareholders: 


Production from 75°/o owned MARBAN GOLD MINES 
LIMITED (Annual Report included herewith) continued all year 
because of higher prices received for gold. Thus, your Com- 
pany’s custom milling operation continued, although only on 
a moderately profitable basis. 


Only a few of the new Marban zones under development 
proved successful and the mine should terminate within a few 
months, regardless of gold prices. 


Renewed exploration for and development of gold mines 
around the Malartic camp may result in new ore-shipping 
customers for your Company’s custom mill. Therefore, your 
Directors have decided to keep the mill operational for the 
time being. 


The Directors wish to express their appreciation to Mr. 
M. D. Kennedy, Manager of both Malartic Gold Fields and 
Marban, the Staff and all Employees for their loyal and efficient 
services during the year. 


On behalf of the Board, 


P. K. Hanley, 
President 


MALART IC 


Gold fields 
(Quebee) 
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REPORT OF THE MINE MANAGER 


The President and Board of Directors, 
Malartic Gold Fields (Quebec) Limited, 
Suite 400 — 112 King Street West, 
Toronto, Ontario M5H 1J2 


Dear Sirs: 


Herewith is submitted a report covering the operation for the year 
ended December 31, 1972. 


The mill treated 202,756 tons of custom ore compared to 219,482 
tons the previous year. The sources are as follows: 


MarbaneGoldeMiness Dini teddies. paises. © fee aa e 196,001 tons 
Mr. A. Jolin (Ore from the Croinor-Pershing Dump) 6,755 tons 
202,756 tons 


With one circuit only being used the mill operated 96.42°/o of the 
scheduled time for an average of 554 tons per calendar day. Mill recovery 
for the year was 98.44°/o. 


A wage increase of 10¢ an hour went into effect July 1, 1972 and 
a new labour agreement was signed which granted a 15¢ an hour increase 
on September 1, 1972 plus a bonus of two cents an hour worked for every 
dollar gold is sold above $50.00 an ounce, effective August 1, 1972. 


At the year end there were 20 hourly rated employees compared to 
18 at the end of the previous year. 


A total of $206,494 was paid out for wages, salaries, Workmen’s 
Compensation, pension, Unemployment Insurance and other employee 
benefits and $258,630 for supplies and services. 


In conclusion, | wish to express my thanks to the Officers and 
Directors for their co-operation and support. | also wish to thank Mr. M. 
Roy, Mill Superintendent, and all Employees for their loyal and efficient 
services during the year. 


Malartic, Quebec Respectfully submitted, 
February 2, 1973 M. D. KENNEDY, Manager. 
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BALANCE SHEET 


(Incorporated under the laws of Quebec) 


| ASSETS 
(with comparative figures at December 31, 1971) 

Current Assets 1972 1971 
Cash este 2 peeeess Oi a ere eee eaten tee eine rete ees $ 52,453 $ 230574 
Short-term: depOsitsicc.ccmnetcceeae ee = cera eee aie eet 265,000 
Accounts:recetvable-25 7c cine ee ee ee 18,135 30,434 
Receivable from subsidiary and associated companies ........... 42,565 46,503 


Marketable securities, at cost (at cost less allowance for decline in 
market value of $115,000 in 1971) (quoted market value 1972, 


$4222, 50072197 It o5 25,500) mer ten iy ee ree re eee ee 256747 afof O2 

Prepaid vexpenses ents eaten nora eee era a eee, eee 9,484 11,595 
Supplies, at estimated realizable value (at average cost in 1971) ... Bo o2 C7995 
1,415,306 1,257,883 

Shares in Subsidiary Company (note 1) .............-2-2--+ +e ee ee ee 136,567 165,437 


Investments in Other Companies 


Associated companies 
Listed shares, (note 2) quoted market value 1972, $5,214,000; 


1971894, 015 00Ote eee Bees tie tae We cree ee ee eee 5,005,882 5,132,467 

Other shares, at cost less amounts written off .............. 734,462 733,002 
Shares in other companies, at cost (quoted market value 1972, 

$227 B00eO AIS 1815300) saat ne ee ee 316,146 251,464 


A 6,056,490 6,117,543 
Fixed Assets wa 


Buildings, machinery and equipment, at cost less accumulated 


depreciation ha) oven coe Ee ee eee eee 9,166 8,663 
Mining propertieszaunominalsvallieiae or tenet eee 1 1 
D167 8,664 


Other. Assets My heen eee een ane ny ee 16,480 2,061 


$7,634,010 $7,551,588 


To the Shareholders of Malartic Gold Fields (Quebec) Limited AUDITORS’ 
(No Personal Liability) 


We have examined the balance sheet of Malartic Gold Fields (Quebec) 
Limited (No Personal Liability) as at December 31, 1972 and the statements of 
income, retained earnings and source and application of funds for the year 
then ended and have obtained all the information and explanations we have 
required. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evi- 
dence as we considered necessary in the circumstances. 


Toronto, Canada February 20, 1973 


MALARTIC 


Gold Fields 
(Quebec) 
Limited 


(no personal liability) 


DECEMBER 31, 1972 


LIABILITIES (Incorporated under the laws of Quebec) 


(with comparative figures at December 31, 1971) 


Current Liabilities 1972 1971 
ACEOUNtS DavablG and ACCMied MADIitGS.<, .n see ai ale aie ne ears voce $ 34305 $ 42,214 
Pavia estorassOcialed ColnDalies:myaa sais a sare eee eer ln oe 34,698 24,209 

69,003 66,423 
SHAREHOLDERS’ EQUITY 

Capital Stock 
Authorized — 5,000,000 shares of $1 each 
Issued ERAN S72 Sa eSeemees eae eh chee niu is em nace 4,481,378 4,481,378 
PESSECISCOUMITEPOUIE SIAL CS cic, Meee ere fe einer ee lirics Maan seed Ue rg Dee aa 3 223,007 3/223, 057 

lp2ovea24 dior aed 

Contributed; Surplus tec poy se nee ee ee ee ee ee eae 617,026 617,026 

1,874,547 1,874,547 

KGtaineciearnin SS: a. tests ahs es PLO A he hs EI 5,690,460 5,610,618 

7,565,007 7,485,165 


Approved by the Board 
P. K. Hanley, Director 


P. A. Allen, Director 


REPORT 


In our opinion, and according to the best of our information and the 
explanations given to us and as shown by the books of the company, these 
financial statements are properly drawn up so as to exhibit a true and correct 
view of the state of the affairs of the company as at December 31, 1972 and 
the results of its operations and the source and application of its funds for the 
year then ended, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


THORNE GUNN & CO. 
Chartered Accountants 


$7,634,010 $7,551,588 


MALART IC 


Gok! (lFielcs 
(Quebee) 
Limited! 


(no personal liability) 


LONG LAC MINERAL EXPLORATION LIMITED 
1972 EXPLORATION REPORT 


Exploration was conducted throughout Canada with the 
majority of work concentrated in the provinces of Ontario, 
Quebec and Newfoundland. Direct expenditures on 12 separate 
projects totalled $309,000. 


A copper-zinc-lead showing was discovered in Newfound- 
land, within a large parcel of land held under option by your 
company. Drilling will be necessary to evaluate this occurrence. 


Interests were earned in four properties lying on strike from 
the Mines de Poirier ore bodies in the Joutel base metal camp 
of Quebec. This project is a joint venture in which Long Lac 
Mineral Exploration has a 30°/o interest. Further exploration, 
however, will be governed by developments in the area. 


A three year joint venture search for base metal deposits in 
Northwestern Ontario was terminated. Negotiations are under- 
way to farmout our interest in this area. 


In addition to the reported direct exploration expenditures 
Long Lac Mineral Exploration Limited, on behalf of its share- 
holders, exercised an option to purchase 200,000 shares of 
Polaris Oils Limited at 50¢ per share. This purchase increased 
your company’s investment in Polaris to 400,000 shares at 50¢ 
per share. A merger was recently completed with Peyto Oils 
Limited on the basis of 6 shares of Polaris for one share of 
Peyto. 


Interest in your company was divided in 1972 among the 
following companies: Little Long Lac Mines Limited and Lake 
Shore Mines Limited with 25°/o each, Willroy Mines Limited 
with 20°/o and Malartic Gold Fields (Quebec) Limited, Wright- 
Hargreaves Mines Limited, East Malartic Mines Limited with 
10°/o each. 


D. G. Sheehan, 
March 20th, 1973 Manager 


MALARTIC 


Gold [Fields 
(Quebee) 
Limited 
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STATEMENT OF INCOME 


Year ended December 31, 1972 
(with comparative figures for 1971) 


Revenue 


OR CT pee eter wate ne On ee eT) ee ee 


Expenses 


Direct cost of services 
GUTS COT ta Ceereaeeer eet a Oa Geis Oe May ane ce oe tag es GES vie 
LO Ll dhos ggk RE Cae oh PON Lege ARNE EL Bam memo Oat MEP 
Mine Gtlice and Supervision —.h 5.57.5 ten fe. eee eee 
Generalrexpenses al 1eipropentye. mane wren oe aunee ee cree 
Administrative and corporate expenses ...............2000: 
EEPROM erat cue eyo tres A tet ee Neel cg aaa nee ie deat mele cg sce ee 


income DELOre UnGernoltedsILenisic 4.0 ae eee ae ee eens cee cee an oh 


OUTS Cenex] Ona tO Meier. crate a siocstetae 1 erent ks SPS is tasees a cet hiss es 
Interest in income (loss) before extraordinary item of subsidiary com- 


COST YN es BP Serres vot iene veretay: ies Pa euesto pee tn eens esse Marne A Sie Ole vis 


Income (loss) beforeextraordinarysitems 2a. .+-2 <s.aacoe =. eas oo 
Extraordinary items 

Allowance for decline in value of marketable securities no longer 

FEGUITEC may Nee ern Hace ene rene. Sten Na ine e euc eee aes 

Prove lossvan tnvestnents:SOlC.c .28 weenie rin en er aetna 

Write down of supplies to estimated realizable value ............ 

Interest in extraordinary item of subsidiary company ............ 


NEL dnCOMme tIOSs) TOF LNG Veal ate cer, ane diet ao eran aR aretenee gue is noe 


Earnings (loss) per share 
lncomesdoss) Deltora Extraordinary IMGs: quae eine ce ee ean eee 
Netincomeiossietortheay ear nae. ce nce eee We kerri ee 


STATEMENT OF RETAINED EARNINGS 


Year ended December 31, 1972 
(with comparative figures for 1971) 


Balance at Geginnite OF VEal seznmtc aint acne ear tenem rent none <ceene 
NECINCOME UIGSS) TORTIE IY EAT yo fo pnatinin satel es at meets die eee tr ec eee ae 


Balanice-atrendnot VeatierAic mw su ihe juste OA cisteleltia eatin in Matin mere cecira es 


1972 1971 
$ 546,683 $ 590,686 
5,445 
17,744 63,336 
564,427 659,467 
336,080 316,978 
2,616 
26,500 31,458 
95,140 100,515 
62,851 38,982 
5,410 6,843 
525,981 497,392 
38,446 162,075 
30,961 CRY 
(13,870) 3,994 
44,831 27,763 
(6,385) 134,312 

115,000 
sony (106,197) 
(53,000) 

(15,000) (187,500) 
86,227 (293,697) 
$ 79,842 ($159,385) 
3¢ 
2¢ (4¢) 

1972 Loz 
$5,610,618 $5,770,003 
79,842 (159,385) 
$5,690,460 $5,610,618 


MALART IC 


Gold lrielcs 
(Quebec) 
Limited 


(no personal liability) 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year ended December 31, 1972 
(with comparative figures for 1971) 


Source of Funds 1972 1971 
Income (loss) before extraordinary items ............-..------. § | (6385) 9S) 34312 
Items not involving current funds 

Depreciationipey aac is oe ara oh ene Sein eee ere 5,410 6,843 
Interest in income (loss) before extraordinary items of sub- 
SIG ALY <COM PaIny. taint yee etre ee eee 13,870 (3,994) 


127395 137,161 
Sale of shares 


ASSOCIatEd LCOMD anileS cael aor ee ee renee ieee ee Be 132,966 130,546 

Other Companies sc. ates. acne: eesctee eee ek ede eae ee ar ee 72,426 8,163 
Allowance for decline in value of marketable securities no longer 

RECULFOG wey se hata! 5 tes foe Siig, er ey eee ee ee Pal ee ee ee tg 115,000 
Protitensalezotimalketan | ersecuritiesa saa ie ain eee eee teen 39,621 
Payment received on advances to another company ............ 64,424 


372,908 340,294 


Application of Funds 
Purchase of shares 


ASSOCIAtTCUE COMPANIES eect are ie ek lee wale Mee eee a 850 285,258 

Other Coripaniesman, mcturee aciana tebe eR ee ees eee 143,883 79,164 

[OSS ON.SAlGlGl. MarkelablezseCuriticsmnosie ean sae on ae 35,848 
Write down of supplies to estimated realizable value ............ 53,000 
Purehase-of {iXed faSSCts sxe. <1. de ee ela aera. ned eit ere wera: 5,913 
Other sassets wae, agar cnet NARs Sete, nana ear teen ones oN 14,419 

218,065 400,270 

Increase, (decreases in WOrkingscagi tal maaan. © cca een eee ree 154,843 (59,976) 

Working capital’at beginning Of yearn: sees ee eee eee 1,191,460 1,251,436 


Working capitalrat end of yea ana = amie 2 ieee rece aes $1,346,303 $1,191,460 


MALART IC 


Gold [Fields 
(Quebee) 
LInvited 


(no personal liability) 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1972 


1. Subsidiary Company 


The accounts of the 75°/o owned subsidiary, Marban Gold Mines Limited, have not been con- 
solidated because it is considered more informative to present separate statements. The 
investment in the subsidiary company is carried at cost plus the company’s share of accu- 
mulated net earnings less dividends received since date of acquisition. 


It is expected that the operations of the subsidiary company will cease in 1973. 


Cn aaa 
2. Associated Companies — Listed Shares 


Listed shares are carried at cost, less allowance for decline in market value of $2,370,000. The 
market values shown are based on closing market prices at December 31, each year. Because 
of the number of shares involved and the fact that the shares in some cases represent control 
of the companies concerned, the amounts that would be realized if these securities were to be 
sold may be more or less than their indicated market value. 


3. Milling Operations 


The company expects to cease milling operations in 1973. 


4. Income Taxes 


In 1971, the deduction for income tax purposes for depreciation exceeded the amount 
charged to income in the accounts resulting in the elimination of income taxes amounting to 
$69,300. At December 31, 1972 depreciation yet to be deducted for tax purposes exceeds 
by $1,050,000 the net book value of the related assets. 


5. Supplementary Information 


Direct remuneration of the company’s directors and senior officers (including the five highest 
paid employees) as defined by The Securities Act of Ontario was as follows: 


From From 
Malartic Gold unconsolidated 
Fields (Quebec) subsidiary 
Limited company 


1972 1971 Oy cena | 


Directors and OIlicers. 10) Gus «cee ee ane $10,000 $19,900 Nil Nil 
Mill emMDIOVECS) cre gmt Balag aah he nets 41,495 34,984 Nil Nil 


PLOT ll Me eer Acetate eaaye Sach hss ina che vere, Uaeetiaat oat: $51,495 $54,884 Nil Nil 
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REPORT OF THE MINE MANAGER 


The President and Board of Directors, 
Marban Gold Mines Limited, 

Suite 400 — 112 King Street West, 
Toronto, Ontario M5H 1J2 


Dear Sirs: 


Herewith is a report covering the operation for the year ended 
December 31, 1972. 


The mine produced 196,001 tons of ore which yielded 27,265 ounces 
of gold and 3,363 ounces of silver. Production since the start of milling 
July 2, 1961 is 1,922,137 tons of ore which has produced 302,128 ounces of 
gold, an average of 0.157 ounces per ton, and 29,679 ounces of silver. 


The increase in the price of gold enabled the operation to continue 
throughout the year. During the last quarter a small amount of development 
was done in an effort to further extend the life of the mine but this proved 
to be unsuccessful and ore reserves at the year end are calculated at 
47,500 tons grading 0.131 ounces of gold per ton. 


At the year end there were 82 employees on the payroll, the same 
as at the end of the previous year. 


A wage increase of 10¢ an hour went into effect July 1, 1972 and 
a new labour agreement was signed which granted a 15¢ an hour increase 
on September 1, 1972 plus a bonus of two cents an hour worked for every 
dollar gold is sold above $50.00 an ounce, effective August 1, 1972. 


A total of $742,129 was paid out for wages, salaries, Workmen’s 
Compensation, pension, Unemployment Insurance and other employee 
benefits and $727,615 for supplies and services. 


In conclusion, | wish to express my thanks to the Officers and 
Directors for their co-operation and support. | would also like to thank 
Mr. G. Bellavance, Mine Superintendent, the Supervisory Personnel and all 
Employees for their efficient services during the year. 


Malartic, Quebec Respectfully submitted, 


February 2, 1973 M. D. KENNEDY, 
Manager. 


CREIRBAL 
sold mines 
Jimiied 


(Incorporated under the laws of Ontario) 


BALANCE SHEET 


ASSETS 
(with comparative figures at December 31, 1971) 

Current Assets 1972 1971 
Cash and short termrGeOositS sane. sree tree ce ee ean etree ees $ 67,309 $ 157,240 
Bullionzatnet realizable wWaltteys-s- se eine ae renee 257,005 111,326 
Accounts receivable ai 7 a mare becker ae eee casts amen GUN ectere © 756 174 
Amount receivable under the Emergency Gold Mining Assistance 

TaN Mee eA SPR a Rr Spee Ra Cees emg at) suet BIR hee nk 80,946 
Prepaid:expenses #5. cca arr ee ey eee ea enna 1,983 7,098 
Supplies, at estimated realizable value (at average cost in 1971) .. 4,419 25/218 


331,472 382,002 


Fixed Assets 


Building, machinery and equipment, at COSt ............2eeeeeee 304,715 304,715 
LessaccumulatedidiepreciatiGn myace- tee mie een teria et eee 298,700 289,700 
6,015 15,015 
Mining properties and claims, at nominal value (note 1) .......... 1 1 
6,016 15,016 


$ 337,488 $ 397,018 


AUDITORS’ 


To the Shareholders of 
Marban Gold Mines Limited 


We have examined the balance sheet of Marban Gold Mines Limited as 
at December 31, 1972 and the statements of income, deficit and source and 
application of funds for the year then ended. Our examination included a 
general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the 
circumstances. 


Toronto, Canada 
February 19, 1973 


CREIR BER 
Sold mines 
imiied 
(Incorporated under the laws of Ontario) 


LIABILITIES 


(with comparative figures at December 31, 1971) 


DECEMBER 31, 1972 


Current Liabilities 1972 1971 
Accoums pavavle and accrued liabilities 2m. ce. sack ss eae eee $ 96,862- $ 116,317 
Pavamletorassociated COMpAaMMes un sik: ahr ade week Oe ee 16,276 13,965 
Payable to parent company, Malartic Gold Fields (Quebec) Limited 42,256 46,149 


155,394 176,431 


SHAREHOLDERS’ EQUITY 
Capital Stock 
Authorized — 5,000,000 shares of $1 each 


Issued eA) OO SSS Als? meneame ais ce apis uae ey a eee ae 4,000,005 4,000,005 
Bess ClsCOUN Ol Sial es matin aa eee Pek tan? aA tine oa Se DS 3,000,000 3,000,000 
1,000,005 1,000,005 

DCE CIL MR acces cca novos Sos Re ee EE Oe aes ee 817,911 779,418 


182,094 220,587 


Approved by the Board 


P. K. Hanley, Director 


J. C. L. Allen, Director $ 337,488 $ 397,018 


REPORT 


In our opinion these financial statements present fairly the financial posi- 
tion of the company as at December 31, 1972 and the results of its operations 
and the source and application of its funds for the year then ended, in ac- 
cordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


THORNE GUNN & CO. 
Chartered Accountants 


CREIRBAL 
sold mines 
limited 


STATEMENT OF INCOME 


Year ended December 31, 1972 
(with comparative figures for 1971) 


Operating Revenue 
BulliOn reCOVeny co 1-0 ane ares oe erie en Ate unto On acer eee 


Assistance under the Emergency Gold Mining Assistance Act ..... 


Operating Expenses 
Mining 
NALIN core ot Seat ea, tavccprctanayone ote cenit oot adr tenets aan en ae ne 
Ore haulage 


Marke trii@ sex Dens@S aaa sun ae ce eh ya oran crete ga Miran en tare fe 
PING Ol IGeranG SUDEIVISION ummaate pears mine teeter une en 
General sexgenses at tiesorOOerlys. ac caine ye eee ee ere ers 
AGiinisttativ ran cco po falevexPenSeS.= caer. cee eieaeins eoe ae 


Operating profit (loss) before undernoted items ...-..............-. 


Depreciation 


Interest income 


Income loss) .betoresextraordisvary IteMmS aes ae et ee ee eee 


Extraordinary Items 


Write-down of supplies to estimated realizable value ............ 
Write-down of mining properties to nominal value ............. 


Loss for the year 


Loss per share 


Income (loss) before extraordinary items 


Loss for the year 


1972 1971 
$1,539,626 $1,315,526 
11,589 340,068 
1,551,215 1,655,594 
769,859 794,681 
527,619 590,686 
72,401 83,993 
5,898 7,523 
44,625 42,212 
126,847 109,078 
16,054 18,081 
1,563,303 1,646,254 
(12,088) 9,340 
9,000 6,500 
(21,088) 2,840 
2,595 2,486 
(18,493) 5,325 

20,000 

249,999 
$ 38,493 $ 244,673 
Nil Nil 
1¢ 6¢ 


CREIR BED 
Sold mines 
Jimiied 


STATEMENT OF DEFICIT 


Year ended December 31, 1972 
(with comparative figures for 1971) 


(Sy 1971 
Deficialbesinnii eo! Veale ste we san sue oo Goud | ere eeuees ace ae $ 779,418 $ 534,745 
POSCROTITN Cay Ca be penetra cwran nt ten Wenn, ace cic earns coed ius otal aoe Ween aD 38,493 244,673 
Dele aVenUcol Veal: ae tastes ie Breit oo ae Ge sutih cca hee eae aa ee $-817,9112 $* 779418 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year ended December 31, 1972 
(with comparative figures for 1971) 


Source of Funds 1972 1971 
Income Derore extraGrdinany Itein aewinse ene 2 «6 aly ici ie ee coe ee $° 5,326 
Depreciuonmot involving cumment TUMGSens samen aes ae erat 6,500 

41,826 


Application of funds 


Loss belore extraardimary iene sme ahi recs ear ves yee $ 18,493 
DEDreGlallonsiOl INVOIVAMe Curent TUMdS yous. < ened keer ewe cies (9,000) 
9,493 
Write-down of supplies to estimated realizable value ............ 20,000 
29,493 
ICreRs@uidecrease) In Working Ga bila ies eanteaghon conte fae cra (29,493) 11,826 
Working capitaled POGeINMiINgrOr Yeah mia cate snes ein wisyr eid alee op, sar te 205,571 193,745 


WWOtkino rca pital enc Ol Vedluinmmnin: Wa struments t memati ahead eons $ 176,078 $ 205,571 


Sold mipes 
Jimiied 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1972 


1. Mining Operations 


It was expected that mining operations would cease in April, 1972 and accordingly mining 
properties and claims were written down to nominal value in 1971. It is now expected that 
the operations will cease in 1973. 


2. Supplementary Information 


Direct remuneration of directors and senior officers (including the five highest paid em- 
ployees) as defined by The Business Corporations Act, was as follows: 


1972 1971 
DiFeCtGrsraliGeOlliGels sae einen Tee) ee eee eee eee ee Nil Nil 
IMINECMDIOVERS: tier lnc eM a eriae Veet cu ie erel ia ek. $64,741 $61,018 


$64,741 $61,018 


: a i 
ete 


